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 Recently, the performance of mining companies has been sluggish, so it 
is necessary to know the cause of the decline in performance. The 
presence of ownership types is believed to play an important role in 
improving company performance. So this study aims to test the effect of 
institutional ownership and foreign ownership on company 
performance. The formulation of the research problem is (1) does 
institutional ownership have a positive effect on company performance? 
(2) does foreign ownership have a positive effect on company 
performance? The population used in this study is mining companies 
listed on the Indonesia Stock Exchange (IDX). The samples taken are 
mining companies listed on the IDX during the period 2016 to 2022. The 
total research sample is 253 observations determined through 
purposive sampling. The analysis method of this study uses multiple 
regression analysis techniques. Based on the results of the analysis, it 
can be concluded that institutional ownership has a positive effect on 
company performance with a significance value of 0.097, but foreign 
ownership has a significance value of 0.545 so that it does not affect 
company performance. This study can improve further research 
literature studies and can be used by company management in 
considering the right type of ownership in order to maximize company 
performance. 
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INTRODUCTION 

A company's financial performance is an achievement achieved by a company in a certain 
period that reflects the health level of the company. For investors, information about a 
company's financial performance can be used to see whether they will maintain their 
investment in the company or look for other alternatives. If the company's performance is 
good, the business value will be high (Sutrini et al. , 2021). The financial performance of a 
company is an important factor in assessing the company in the future. Company 
performance is a certain measure used by an entity to measure success in generating profits 
(Kurniawati et al. , 2024). Investors when investing will pay attention to the company's 
financial performance. Financial performance is reflected in the reports the company's 
finances. The report finance will inform the condition finances can also be used for predicting 
the company's future conditions is coming (P. et al. , 2022). 

https://creativecommons.org/licenses/by-sa/4.0/
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In order to improve a good corporate image, companies listed on the IDX must strive to 
improve company performance, one way is to continue to gain the trust of funders, both from 
the company's shareholders themselves and from the public (Partiwi & Herawati, 2022). 
However, the performance of a number of mining companies is sluggish , starting from high 
financial burdens, falling profits to losses incurred by the company (Makki, 2020). A decline 
in company performance can result in low investor or public trust in the company. 

Seeing this, it is necessary to know the factors that affect performance, so that the 
company can be optimal in increasing business activities in the future. The author believes 
that to improve company performance, it is very important to maximize the type of ownership. 
According to (Ditama & Juliarto 2024) company owners can give their authority to control the 
company to management to achieve the company's goals, namely to gain profit and maximize 
the value of a company. Institutional ownership indicates an increase in company 
performance, and is related to control over management decisions that affect performance 
(Yusmir & Mulyani, 2024). Institutional ownership can act as a supervisor for the company. 
The presence of such institutions will strengthen corporate supervision because they tend to 
supervise individual investors (Anisah & Hartono, 2022). 

In addition, the presence of foreign owners has an important meaning in management 
supervision, with the existence of foreign share ownership such as foreign insurance 
companies, foreign banks, other foreign companies will certainly encourage more optimal 
supervision. This supervision mechanism will guarantee the increase and prosperity of 
shareholders, and will also increase profitability (WA et al. , 2021). Companies that have 
foreign investors are considered to have better performance. Foreign investors are also 
smarter in making investments. This is because foreign investors face great risks in making 
cross-country investments, especially in developing countries, causing the supervision 
carried out by foreign investors to be relatively higher (Husniyah & Ratna, 2024). 

Considering this, it can be seen that institutional ownership and foreign ownership 
have a significant role in improving company performance. However, the literature proves 
that there is inconsistent result of the relationship between institutional ownership and 
foreign ownership on company performance. The study conducted by (Rahayu & Wahyudi 
2024) proves that institutional ownership has a positive effect on company performance. 
Institutional owners have sufficient incentives to monitor management effectively, but are 
not so dominant that management is unimpeded in strategic decision making. However, 
studies conducted by (Nainggolan, 2022; Partiwi & Herawati, 2022; Yusmir & Mulyani, 2024) 
do not prove the relationship between institutional ownership and company performance.  
The possibility that the majority of institutional owners act in accordance with their interests 
even at the expense of minority owners. Based on the literature, the role of institutional 
owners will be significant for the company when they get appropriate incentives and provide 
opportunities for minority owners to have a say. 

Studies conducted by (Adhiwardana & Daljono 2013) proved that foreign ownership 
has a positive effect on company performance. Companies with high foreign ownership will 
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be more concerned about stakeholders, and are expected to have an impact on increasing 
the company's profitability. However, studies conducted by (Ivan & Raharja, 2021; 
Novananda & Amanah, 2024) did not prove the relationship between foreign ownership and 
company performance. The positive value of foreign owners is not achieved due to the lack 
of technology dissemination to domestic companies, limited projects and small incentives 
received. The presence of foreign owners will be optimal in management if supported by 
high technology, and the suitability of incentives so that attention is created for stakeholders. 

This study examines mining companies more generally when compared to other 
research, considering the high level of observation and the use of panel data regression 
analysis in data processing. Based on the background above, this study aims to examine the 
relationship between institutional ownership and foreign ownership affecting company 
performance. So the formulation of the problem in this research is: (1) Does institutional 
ownership have a positive effect on company performance? (2) Does foreign ownership have 
a positive effect on company performance. 

 
METHODS 

This study uses a quantitative approach. This study aims to test the variables of institutional 
ownership and foreign ownership on company performance using company size, leverage 
and covid as control variables. The population used in this study were mining companies 
listed on the Indonesia Stock Exchange in 2016-2022. Research data was obtained from the 
idx.co.id website and the company website. This study uses a purposive sampling method 
using annual report data by excluding companies that do not submit the required data 
completely, so that the number of samples obtained in this study was 253 observations. The 
measurement of research variables in this research is presented in Table 1. 
 

Table 1. Measurement of Research Variables 
Variables Measurement References 

ROA Dividing profit after interest and taxes by total 
assets 

(Le & Phan , 2017) 

Institutional Percentage of company ownership of outstanding 
shares at year-end 

 (Hsu et al. , 2016) 

Foreign Percentage of shares owned by foreign investors  (Kim et al. , 2021) 
Size Company total assets log (Ahmed & Afza, 2019; 

Ebaid, 2009) 
Leverage Total debt to total assets (Ebaid, 2009) 
Covid 1 if observation in the year of covid-19, 0 if 

observation not in the year of covid-19 
 

 
The analysis method in this study uses multiple linear regression method using STATA 

17 analysis tool in testing panel data from the relationship between independent variables 
and dependent variables. The research model in this study is as follows: 

ROA it = β0 + β1 Inst it + β2 Foreign it + β3 Size it + β4 Lev.t + β5 Covid it + εit 
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Information : 
ROA  = Company Performance 
Inst  = Institutional Ownership 
Foreign  = Foreign Ownership 
Size  = Company Size 
Lev  = Leverage 
Covid  = Covid 19 

 
This research uses panel data in data analysis, considering one of the common effect 

model, fixed effect model , and random effect model models as the best model to be 
discussed in this research. Based on the results of model selection using the Chow, Hausman 
and Lagrange Multiplier tests, it is known that the best model is fixed effect model. 

 
RESULTS AND DISCUSSION  

Descriptive Statistics 
The results of the descriptive analysis of the research variables processed using STATA 17 
are presented in Table 2 below. 
 

Table 2. Descriptive Statistics 
Variables Obs Mean Std.Dev. Min Max 

ROA 253 0.038 0.217 -1,538 1 
Inst 253 0.308 0.289 0 0.864 

Foreign 253 0.191 0.255 0 0.945 
Size 253 12,425 0.707 10,757 14,107 
Lev 253 0.468 0.225 0.018 0.888 

Dummy Variable 
Covid % Score 1 % Score 0 % Total 

 121 132 253 
 
Based on the results of descriptive statistical tests, it can be seen that the average 

company performance is still relatively low. The number of institutional owners and foreign 
owners is known to have a relatively low average, while the size of the sample companies 
tends to be high. The leverage owned by the company tends to be high and more 
observations are made when it is not the year of covid-19. 

 
Person Correlation 

The results of the person correlation analysis of the research variables processed using 
STATA 17 are presented in Table 3 below. 

 
Table 3. Person Correlation 

 ROA Inst Foreign Size Lev Covid 
ROA 1,000      
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Inst 0.008 1,000     
Foreign 0.310 -0.074 1,000    
Size 0.319 0.145 0.057 1,000   
Lev 0.033 -0.246 0.097 -0.015 1,000  
Covid 0.010 -0.196 -0.078 -0.067 -0.036 1,000 

Based on the results of the peer correlation test, it can be seen that the correlation 
value between variables is below 0.90 (Ghozali, 2018). So it can be concluded that there is 
no close relationship between the research variables, so the research variables do not have 
multicollinearity problems. 

 
Panel Data Analysis 

In multiple linear regression analysis, there are three model options that will be used 
to process panel data, namely common effect model, fixed effect model , and random effect 
model. Based on the regression results of the three models, the best model will be selected 
by conducting the Chow test , the Hausman test and the Lagrange-multiplier test. After 
conducting the model selection test, the best model in this study is the fixed effect model , 
so that the model will be the basis for discussion in this study. The results of the fixed data 
analysis The effect model will be presented in Table 4. 

 
Table 4. Data Analysis Results 

 Coef. Std. err. t p 
Inst 0.092 0.055 1,670 0.097* 
Foreign 0.043 0.070 0.610 0.545 
Size 0.299 0.063 4,760 0.000*** 
Lev -0.313 0.065 -4,840 0.000*** 
Covid 0.014 0.016 0.850 0.395 
_ Cons -3,576 0.782 -4,570 0,000 
Adj. R 0.229 0.229 0.229 0.229 
F-Statistics 12,160 12,160 12,160 12,160 
F-Statistic Prob 0,000 0,000 0,000 0,000 
N 253 253 253 253 

Significance level: *10%, **5%, ***1% 
 

Based on Table 4, the results of the hypothesis test of the influence of the institutional 
ownership variable have a coefficient value of 0.092 with a significance value of 0.097 or at 
a significance level of 10%, then H1 is accepted, which means that institutional ownership 
has a significan positive effect on company performance. While the foreign ownership 
variable has a coefficient value of 0.043 with a significance value of 0.545, then foreign 
ownership cannot affect company performance, so H2 is rejected. 
 
Discussion 
Institutional Ownership on Company Performance 
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The results of the study prove that institutional ownership has a positive effect on 
company performance. Institutional ownership is able to increase control over the company, 
this makes management act in accordance with the company's goals and carry out good 
supervision through the large investments they have (Latuconsina & Darmawati, 2024) . The 
higher the institutional ownership, the stronger the external control over the company and 
reduces agency cost (Setiawan & Uliyah, 2021) . 

Institutional ownership requires good corporate governance. Good corporate 
governance describes how management manages its assets and capital well to attract 
investors. The management of a company's assets and capital can be seen from its existing 
financial performance. If the management is carried out well, it will automatically increase 
the company's value (Sunarwijaya, 2016) . So this evidence supports the agency theory 
where supervision carried out by institutional owners is able to put pressure and control 
management to act in accordance with the company's goals. 

The results of this research are in line with (Nursela et al. , 2021; Rahmatika & Anis, 
2023; Ramadhani & Andayani, 2019) where institutional ownership has a positive effect on 
company performance. However, contrary to research (Halim & Suhartono, 2021) it has a 
negative effect on company performance. Also, (Erika et al. , 2022; Mattiara et al. , 2020; 
Safitri & Hidayat, 2023; Wicaksono & Fauzan, 2024) that institutional ownership has no 
effect on company performance. It is possible that the different results may be due to the 
level of majority of institutional shareholding in the study. In addition, it may be caused by 
institutional differences in the composition of shareholders. 
 
Foreign Ownership on Company Performance 

The results of the study prove that foreign ownership does not affect company 
performance. Foreign investors do not always promise success in the economic sector. 
society, especially investors. As a result, some national development will be rivaled and will 
even hinder the running of business companies and shares of several domestic companies 
that should experience stock price progress (Mustika & Astuti, 2020) . 

Foreign investor ownership has not been able to strengthen investor confidence in the 
potential of the banking market in Indonesia. In addition, foreign investors have not been able 
to reduce agency cost of consequence low monitoring activity to influence management 
decision making. Agency costs that are continuously incurred by the company can increase 
expenditure companies in the long term. This results in foreign investor ownership has no 
impact on financial performance (Reski et al. , 2023) . So the evidence does not support the 
agency theory, the presence of foreign owners has not been able to provide sufficient 
benefits to company performance, this may be because the involvement of foreign owners is 
still low. 

The results of this study are in line with research (Deus & Susilandari, 2024; Nursela 
et al. , 2021; Wardana & Susanti, 2022) that foreign ownership has no effect on company 
performance. However, it is contrary to research (Ahzan et al. , 2025; Sari, 2020; Wiranata & 
Nugrahanti, 2013) that foreign ownership has a positive effect on company performance. 
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Also, (Nizami & Sakir, 2020) proves that foreign ownership has a negative effect on company 
performance.  It is possible that the different results may be due to market changes.
 

CONCLUSION 
The results of the study can be concluded as follows: (1) The institutional ownership variable 
shows a significant positive effect on company performance, which means that hypothesis 1 
is accepted. This evidence supports agency theory where supervision carried out by 
institutional owners is able to provide pressure and control to management to act in 
accordance with company goals. (2) The foreign ownership variable cannot show a 
significant effect on company performance, which means that hypothesis 2 is rejected. This 
evidence does not support agency theory, the presence of foreign owners has not been able 
to provide sufficient benefits to company performance, this may be because the involvement 
of foreign owners is still low. The limitations of this study do not describe all companies listed 
on the Indonesia Stock Exchange, especially the non-financial sector because the sample 
studied only focused on mining companies even though the observation period was relatively 
long, namely from 2016 to 2022. In addition, a robustness test is needed to examine the 
company's profit and loss. Suggestions for further research can use non-financial companies 
to provide a wider impact, and can add types of family and managerial ownership structures 
to increase the complexity of the study. And the use of a robustness test can be the right 
choice to determine the robustness of the results 
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